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Industrial Relocation from Coastal China: §
An Empirical Analysis on the Domestic Flying Geese Pattern
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This paper examines the determinants of industrial relocation in China by using province- and
city-level data from 2004 to 2010, which some scholars call the “post-Lewisian turning point.” We
particularly focus on the significant gap of economic development in China, especially in regard to
industrial agglomeration and dispersion. The results show that the capital-labor ratio is positively
related to industrial growth in coastal areas but negatively related in central regions. However,
although agglomeration economies have been weak, the absolute scale of local industry includes a
positive effect. In sum, both dispersion and agglomeration forces are observed, suggesting the

existence of multi-force dynamics of spatial relocation in China.



